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MOTE 1-

MNOTE 2-

COUMNCIL OM LIBREARY AND INFORMATION RESOURCES
MOTES TO FINAMCIAL STATEMENTS
Tune 30, 2000

Organization

The Council is a not-far-profit organization incorporated under the laws of the District of
Columbia in 1988 for the purpose of fostering, developing, and supporting systematic and
purposeful collaboration in order to ensure the preservation of the published and
documentary record in all formats and provide equitable access to that information.

The Council’s operations are financed through contributions from colleges,
universities and other organizations and through general support grants and restricted
grants from private foundations and other sources. The Council conducts its work
directly through committees and working groups as well as through contracts with
other erganizations and individuals.

Summary of Significant Accounting Policies

Basis of accounting - The accompanying financial statements of the Council have
been prepared on the accrual basis,

Grant revenue and recognition of grantor restrictions - The Council reports grants

as temjporarily restricted support if they are received with grantor stipulations that
limit the use of the grants as to time or purpose. When either condition is satisfied,
temporarily restricted net assets are reclassified to unrestricted net assets and reported
in the statement of activities and changes in net assets as net assets released from
reskrictions. Support that is restricted by the grantor is reported as an increase in
unrestricted net assets if the restriction expires in the reporting period in which the
support is recognized

Contracts / Grants payable - Contracts made by the Council are recorded as contracts
payable and expensed at the time contracts are awarded. Current period expenses are
adjusted for contract refunds or over appropriations when received.

Board designated nel assels - From lime Lo time, the Board of Trustees designates a
portion of unrestricted nel assets for various shori-lerm projects.

Cash and cash equivalents - For purpases of the statement of cash flows, cash and cash
equivalents consist primarily of deposits in a money market mutual fund and
investments with original maturities of 90 davs or less
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MOTE 2-

COUNCIL ON LIBRARY AND INFORMATION RESOURCES
NOTES TO FINANCIAL STATEMENTS

June 30, 2000
(Conbirmued)

Summary of Significant Accounting Policies (continued)

Functional allocation of expenses - Costs of the various programs have been
summarized on a functional basis in the accompanying financial statements. Certain

indirect costs which include rent and other expenses are identified as supporl services
costs and have been allocated directly to programs and administration. Salaries and
travel costs have been allocated directly to programs and administration on a time-
allocated basia.

Furniture and Equipment - Fumiture and equipment are recorded at cost, less
accumulated deprediation. Depreciation expense is computed using the straight-line
method over the estimated useful lives of the respective assets, Expenditures for
maintenance and repairs are charged against income as incurred; betterments wiich
increase the value or materially extend the life of the related assets are capitalized.

Contributions - The Council records grant income as unrestricted, temporarily
restricted, or permanently restricted support, depending upon the terms and conditions
of the grant.

Fair value of financial instrumenis = Management estimates that the fair value of all
financial instruments at June 30, 2000 does not differ materially from the aggregate
carrving values reported in the accompanying statement of financial position due to
the shiort term maturities of those instruments,

Use of estimates - The preparation of financial statements in conformity with generally
accepted accounting principles requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements. Estimates also
affect the reported amounts of revenues and expenses during the reporting period.
Actual results could differ from those estimates.

Summarized financial infermation - The financial statements include certain prior year
comparative information summarized in total but not by net asset class. Such
information does not include sufficient detail to constitute a presentation in conformity
with generally accepted accounting principles. Accordingly, such information should
be read in conjunction with the Council’s financial statements for the year ended

June 30, 1999 from which the summarized information was derived,

Reclassification of prior yvear information - Certain amounts from the prior vear have
been reclassified o enhance comparability.
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COUNCIL OM LIBRARY AND INFORMATION RESOLURCES
NOTES TO FINANCIAL STATEMENTS

Jume 30,2000
(Canbinued)

MOTE 2-  Summary of Significant Accounting Policies {(continued)

Investments — The Organization has adopted SFAS Mo, 124, * Accounling [or Certain
Investments Held by Mot-for-Profit Organizations”. Under SFAS No. 124,
investments in marketable securities with readily determinable fair values and all
investments in debt securities are reported ak their fair values in the statement of
fimancial position. Unrealized gains and losses are included in the change in net
assets, Investment imcome and gains restricted by a donor are repurtﬂ:l A5 INCTEASEs 1
unrestricted net assets if the restrictions are met {either by passage af tirmae or by

use } in the reporting pericd in which the income and gains are recognized

Investmen! refum consists of the following al June 30,

Linrealized

Cain/ loss on Carin/ loms on
Investments Investments Fair Walue
2000
Stocks £ B199 $ (13,5000 £ 85918
Corporate fixed income 34,125 (2,918) 2,240,513
Cyovernment securities 41337 (10,5400 389,500
Mutual funds 109016 (19,852) 2,730,921
Subtotal £ 192 677 2 (47.210) 55447852
Cash and cash equivalents Bbh, 582 = % 573110
Total § 250,259 $ 47210)

MOTE 3=  Income Taxes
The Couneil 15 exempl from federal income taxes under Section S01(c)(3) of
the Intermal Revenue Code and applicable regulations of the Digtrict of Columbia.

NOTE 4- Furmniture and Equipment
Furniture and equipment consist of the following:

20060 1999

Furniture and equipment 5 140,275 5 16134
Leasehold improvements ___ 4015 4015
144,290 165,319

Less:  accumulated depreciation
and amortization {109, 654) _ [131,138)
§__H605 34191
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MOTE 5 -

NOTEG-

MNOTE 7 -

NOTES -

COUNCIL ON LIBRARY AND INFORMATION RESOURCES
MOTES TO FINANCIAL STATEMENTS

June 300, 2000
(Concluded)

Met Assets released from Restrictions
Met assets were released from grantor restrictions by incurring expenses satisfying
the restricted purposes or by oocurrence of other events specified by grantors.

Retirement Plan

Employees are eligible for participation in the Council’s defined contribution
retirement annuity program (“the Plan”) administered through the TIAA /CREF
insurance companies. Individual contracts issued under the Plan provide for full and
immediate vesting of the Council's contributions. The Council contributes
15% of emplovees’ salaries to the Plan each year. The Council's contributions
were S109.300 and 5116420 in 2000 and 1999, respectively.

Concentrations of Credit Risk

Financial instruments which potentially subject the Council te concentrations
of credit risk consist primarily of cash equivalents. At June 30, 2000 and 1999,
approximately $310,635 and 5220,154 respectively, in cash equivalents was being held by a
third party in a money market mutual fund that invests solely in United States government
securities. This amount is not insured by the Federal Deposit Insurance Corporation. In
addition, cash in the bank at June 30, 2000 and 1999 exceeded FDIC insurance limits by
approximately $163,044 and 5 214,642,

Commitments

The Council has entered into a noncancelable operating lease agreement for
its office space which expines in August, 2003, The Coungcil is subleasing a portion
of its space until August, 2003, The Council is also leasing a phone system at a cost
of 513,150 which has been classified as a capital lease.

Future minimum payments under all leases, net of sublease receipts, are as follows:

Year Ending June 30, Capital Operating
Lease Lease
2001 5 3352 5 133453
2002 3352 138,797
20003 % 144,344
Thereafter - 24 164

Total $__ 6,704 S 440,764

Amount representing interest 1,564
Present value of Met Minimum

Lease payments 5 5,140
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